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LIMITED OFFICIAL USE MBABANE 2182 

DEPARTMENT PASS EXIM BANK 

E.O. 11652: N/A 

TAGS: EFIN, WZ 

SUBJECT: EXIM BANK POLICY 

REF: STATE 156185 (NOTAL) 

1 . POST IS PERPLEXED BY REFTEL EXIM POLICY TOWARDS 
SWAZILAND. TO BEST OF OUR KNOWLEDGE. GOS WOULD APPEAR 
TO BE AN EXCELLENT RISK AMONG LDC'S. SWAZILAND'S 
FOREIGN CURRENCY RESERVES ARE CURRENTLY AT DOLS 1 15 
MILLION. EQUAL TO SEVEN MONTHS’ IMPORTS, WHICH IS 

FAR HIGHER THAN LEVEL MOST LDC'SSMAINTAIN. GOS HAS 
A FAULTLESS RECORD IN ITS INTERNATIONAL FINANCIAL 
DEALINGS. 

2. AGAIN. TO BEST OF OUR KNOWLEDGE, MOST SWAZI REQUESTS 
TO EXIM BANK ARE FOR "PRODUCTIVE INVESTMENTS 
PRIMARILY DESIGNED FOR EXPORT SECTOR," SINCE THERE 

IS NO SIGNIFICANT DOMESTIC MARKET. HOWEVER, WE 
COULD NOT FAULT GOS IF IT WISHED TO MAKE US 
PURCHASES RELATED TO DEVELOPMENT OF INFRASTRUCTURE OR 
IMPROVING SUBSISTENCE-LEVEL AGRICULTURAL PRODUCTION 
LIMITED OFFICIAL USE 
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AND APPLIED TO EXIM BANK FOR CREDITS TO DO SO. 

3. FINAL SENTENCE OF REFTEL INDICATES IMPERFECT 
UNDERSTANDING OF CURRENT DEVELOPMENT POLICY AMONG 
INTERNATIONAL DONOR COMMUNITY AND USAID IN PARTICULAR. 
CURRENT POLICY AMONG DONOR COMMUNITY TENDS TO AVOID 
INFRASTRUCTURE FUNDING AND TO CONCENTRATE INSTEAD ON 
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RURAL "POOREST OF POOR" ASSISTANCE. THIS LEAVES MOST 
INFRASTURCTURE DEVELOPMENT FOR HOST GOVERNMENT FINANCING. 

4. WITH U.S. HAVING SERIOUS BALANCE OF TRADE PROBLEMS, 

REFTEL POLICY IS INEXPLICABLE TO POST. SWAZILAND HAS 
EAGERLY SOUGHT GREATER ECONOMIC AND COMMERCIAL TIES TO 
U.S. IN ORDER TO REDUCE DEPENDENCE ON SOUTH AFRICA. IN 
PART THIS CAN BE ACHIEVED THROUGH DEVELOPMENT AID AND 
CONCESSIONAL FUNDS. BUT SOME OF THE JOB MUST BE DONE 
THROUGH PRIVATE INVESTMENT. IN FACT, AN IMPORTANT FRICTION 
POINT BETWEEN EMBASSY AND GOS IS THE SMALL AMOUNT 

OF AMERICAN PRIVIATE CAPITAL IN THIS PRO-WESTERN, 
CAPITALIST-ORIENTED COUNTRY. 

5. POST REQUESTS BACKGROUND ON EXIM POLICY. ADVISE. 

WACHOB 
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